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Abstract

This supplemental appendix presents additional analyses and robustness checks. More

precisely it shows the relation between volatility, illiquidity and the remaining risk factors.

Moreover, I repeat the whole analysis of the paper using HFRI instead of Dow Jones Credit

Suisse hedge fund indexes.



Relation to Risk Factors

Exhibit I.1: Impulse response functions of equity and foreign exchange illiquidity and volatility to
further risk factors.
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(a) Response to shock in MKTRF
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(b) Response to shock in SMB
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(c) Response to shock in ∆TERM
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Exhibit I.1 (continued): Impulse response functions of equity and foreign exchange illiquidity and
volatility to further risk factors.
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(d) Response to shock in SP500
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(e) Response to shock in SMALL
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(f) Response to shock in HY
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(g) Response to shock in BXM
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Exhibit I.1 (continued): Impulse response functions of equity and foreign exchange illiquidity and
volatility to further risk factors.
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(h) Response to shock in MERGER
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(i) Response to shock in CPPI
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(j) Response to shock in GSCI
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(k) Response to shock in CARRY
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Results for HFRI Data
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Exhibit I.7: Impulse response functions of various HFRI excess hedge fund returns to shocks in
equity and FX volatility and illiquidity.
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Exhibit I.7 (continued): Impulse response functions of various HFRI excess hedge fund returns to
shocks in equity and FX volatility and illiquidity.
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Exhibit I.8: Impulse response functions of equity and foreign exchange illiquidity and volatility to
shocks in HFRI excess hedge fund returns.
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Exhibit I.8 (continued): Impulse response functions of equity and foreign exchange illiquidity and
volatility to shocks in HFRI excess hedge fund returns.
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Exhibit I.8 (continued): Impulse response functions of equity and foreign exchange illiquidity and
volatility to shocks in HFRI excess hedge fund returns.
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